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(d) Such other information as may be 
required by the Administrator. 

§ 51.34 Suspension or revocation of li-
cense of a licensed inspector. 

Pending final action by the Sec-
retary, the Administrator may, when-
ever he deems such action necessary, 
suspend the license of any licensed in-
spector issued pursuant to the regula-
tions in this part by giving notice of 
such suspension to the respective li-
censee, accompanied by a statement of 
the reasons therefor. Within 10 days 
after the receipt of the aforesaid notice 
and statement of the reasons by such 
licensee, he may file an appeal, in writ-
ing, with the Secretary, supported by 
any argument or evidence that he may 
wish to offer as to why his license 
should not be suspended or revoked. 
After the expiration of the aforesaid 10- 
day period and consideration of such 
argument and evidence, the Secretary 
will take such action as he deems ap-
propriate with respect to such suspen-
sion or revocation. When no appeal is 
filed within the prescribed 10 days, the 
license shall be automatically revoked. 

§ 51.35 Surrender of license. 

Upon termination of his services as a 
licensed inspector, or suspension or 
revocation of his license, a licensee 
shall surrender his license immediately 
to the office of inspection serving the 
area in which he is located. These same 
provisions shall apply in case of an ex-
pired license. 

§ 51.36 Expiration and renewal of li-
cense. 

An inspector’s license issued pursu-
ant to the regulations in this subpart 
shall expire on December 31 of each 
year in which it is issued. The license 
of an inspector may be renewed by the 
issuance of a new license and the re-
newal shall subject the inspector to the 
terms and conditions of the regulations 
of this subpart. 

[37 FR 11313, June 7, 1972. Redesignated at 42 
FR 32514, June 27, 1977, and further redesig-
nated at 46 FR 63203, Dec. 31, 1981] 

SCHEDULE OF FEES AND CHARGES AT 
DESTINATION MARKETS 

§ 51.37 Charges for fees, rates, and ex-
penses. 

For each carlot of product inspected, 
a fee or rate determined in accordance 
with §§ 51.38 and 51.39, and expenses de-
termined in accordance with § 51.40, 
shall be paid by the applicant. 

[56 FR 55800, Oct. 30, 1991] 

§ 51.38 Basis for fees and rates. 

(a) For each calendar year, AMS will 
calculate the rate for services, per hour 
per program employee using the fol-
lowing formulas: 

(1) Regular rate. The total AMS in-
spection program personnel direct pay 
divided by direct hours, which is then 
multiplied by the next year’s percent-
age of cost of living increase, plus the 
benefits rate, plus the operating rate, 
plus the allowance for bad debt rate. If 
applicable, travel expenses may also be 
added to the cost of providing the serv-
ice. 

(2) Overtime rate. The total AMS in-
spection program personnel direct pay 
divided by direct hours, which is then 
multiplied by the next year’s percent-
age of cost of living increase and then 
multiplied by 1.5 plus the benefits rate, 
plus the operating rate, plus an allow-
ance for bad debt. If applicable, travel 
expenses may also be added to the cost 
of providing the service. 

(3) Holiday rate. The total AMS in-
spection program personnel direct pay 
divided by direct hours which is then 
multiplied by the next year’s percent-
age of cost of living increase and then 
multiplied by 2, plus benefits rate, plus 
the operating rate, plus an allowance 
for bad debt. If applicable, travel ex-
penses may also be added to the cost of 
providing the service. 

(b)(1) For each calendar year, based 
on previous fiscal year/historical ac-
tual costs, AMS will calculate the ben-
efits, operating, and allowance for bad 
debt components of the regular, over-
time and holiday rates as follows: 

(i) Benefits rate. The total AMS in-
spection program direct benefits costs 
divided by the total hours (regular, 
overtime, and holiday) worked, which 
is then multiplied by the next calendar 
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year’s percentage cost of living in-
crease. Some examples of direct bene-
fits are health insurance, retirement, 
life insurance, and Thrift Savings Plan 
(TSP) retirement basic and matching 
contributions. 

(ii) Operating rate. The total AMS in-
spection program operating costs di-
vided by total hours (regular, overtime, 
and holiday) worked, which is then 
multiplied by the percentage of infla-
tion. 

(iii) Allowance for bad debt rate. Total 
allowance for bad debt divided by total 
hours (regular, overtime, and holiday) 
worked. 

(2) The calendar year cost of living 
expenses and percentage of inflation 
factors used in the formulas in this sec-
tion are based on the most recent Of-
fice of Management and Budget’s Pres-
idential Economic Assumptions. 

(c) When an inspection is delayed be-
cause product is not available or read-
ily accessible, a charge for waiting 
time shall be determined using the for-
mulas in this section. 

[79 FR 67320, Nov. 13, 2014] 

§ 51.39 Fees for appeal inspections. 
The fee to be charged to an applicant, 

including any Government agency, for 
appeal inspections on all products shall 
be at the same rate as those set forth 
in this part, except that when a mate-
rial error is found in the determination 
of the original inspection, no fee will 
be charged. 

[56 FR 55800, Oct. 30, 1991] 

§ 51.40 Traveling and other expenses. 
Costs including travel incurred by 

the Agricultural Marketing Service in 
providing inspection service or appeal 
inspections may be charged to the ap-
plicant, including any Government 
agency. These charges shall be included 
with the fee for inspection on the bill 
furnished the applicant. 

[56 FR 55800, Oct. 30, 1991] 

§ 51.41 Fees for additional copies of in-
spection certificates. 

Additional copies of any inspection 
certificate other than those copies pro-
vided for in § 51.21, or copies of official 
memoranda, may be mailed, faxed, or 
otherwise provided to any interested 

party upon payment of a fee of $5.00 for 
each copy. 

[56 FR 55800, Oct. 30, 1991] 

§ 51.42 Charges for inspection services 
on a contract basis. 

Irrespective of fees and charges pre-
scribed in the foregoing sections, the 
Administrator may enter into con-
tracts with applicants to perform in-
spection services pursuant to the regu-
lations in this part and other require-
ments as prescribed by the Adminis-
trator in such contract, and the 
charges for such inspection services 
provided for in such contracts shall be 
on such basis as will reimburse the Ag-
ricultural Marketing Service of the De-
partment for the full cost of con-
ducting such inspection service, includ-
ing an appropriate overhead charge to 
cover as nearly as practicable adminis-
trative overhead expenses, as may be 
determined by the Administrator. 

§ 51.43 How fees shall be paid. 
Fees shall be paid by the applicant in 

accordance with the directions on the 
fee bill furnished him by the billing of-
fice, and in advance, if required by the 
inspector. 

§ 51.44 Disposition of fees. 
(a) The fees collected for services 

rendered shall be disposed of as follows: 
(1) Fees for inspections made by in-

spectors acting exclusively for the Ag-
ricultural Marketing Service shall be 
remitted promptly to the Agricultural 
Marketing Service. 

(2) Fees for inspections made by an 
inspector acting under a cooperative 
agreement with a State or other orga-
nization shall be disposed of in accord-
ance with the terms of such agreement. 
Such portion of the fees collected 
under a cooperative agreement with a 
State or other cooperating bodies as 
may be due the United States shall be 
remitted to the Agricultural Mar-
keting Service. 

(b) Fees and charges collected pursu-
ant to §§ 51.40 to 51.41 shall be remitted 
to the Agricultural Marketing Service. 

(c) Fees and charges collected pursu-
ant to § 51.42 shall be disposed of in ac-
cordance with the terms of the con-
tract. 
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